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SALARY REDUCTION AGREEMENT
TYPE OF AGREEMENT:                   Original
              Modified

This Agreement is made between                                                      (you) and Southwestern Oregon Community College (your Employer).  

WHEREAS the Employee wishes to obtain the benefits of Section 403(b) of the Internal Revenue Code of 1954 by participating in an annuity purchase program.

Both Parties agree that as of                         , 20      , your Employer will reduce your ANNUAL salary by $                        and each PAY PERIOD by $                     .

Your Employer will send your salary reduction amount to                                         (Name of Company) to purchase shares in the retirement plan you have chosen.

It is understood and agreed between you and your Employer that such annuity is to be purchase at the request of the Employee under a program adopted by the Employer and that the Employee hereby accepts the provisions of that program, and that the Employer neither guarantees such annuity nor warrants adopted payroll procedures respecting the same.

This agreement will continue in effect during the remainder of this calendar year and each succeeding calendar year, unless you notify your Employer, in writing, by the 30th of the month prior to the termination or modification of this agreement.  The amount of the salary reduction can be modified only once during a taxable year.

You are responsible for determining that the amount of your salary reduction, listed above does not exceed your Maximum Exclusion Allowance, as defined in Section 403(b)(2) of the Internal Revenue Code.  Your Employer will provide to you, upon request, any available information from the employer's records that is necessary to enable you to make these tax determinations.
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