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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Southwestern Oregon Community College Foundation
Coos Bay, Oregon

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Southwestern Oregon Community College
Foundation, which comprise the statement of financial position as of June 30, 2022, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Southwestern Oregon Community College Foundation, as of June 30, 2022, and
the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Southwestern Oregon Community College Foundation and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Southwestern Oregon
Community College Foundation’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.
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Board of Directors
Southwestern Oregon Community College Foundation

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Southwestern Oregon Community College Foundation’s internal
control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Southwestern Oregon Community College Foundation’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Summarized Comparative Information

The 2021 financial statements of Southwestern Oregon Community College Foundation were audited
by other auditors whose report dated September 16, 2021, expressed an unmodified opinion on those
statements.

CliftonLarsonAllen LLP

Bellevue, Washington
REPORT DATE
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

2022 2021
ASSETS
Cash and Cash Equivalents $ 169,324 $ 113,202
Investments 5,263,431 5,833,425
Other Assets 10,350 10,350
Total Assets $ 5,443,105 $ 5,956,977
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts Payable and Accrued Liabilities $ 73,519 $ 75
NET ASSETS
Without Donor Restrictions:
Available for General Programs and Operations 622,732 650,473
Designated by the Board 1,315,419 1,699,452
Total Without Donor Restrictions 1,938,151 2,349,925
With Donor Restrictions 3,431,435 3,606,977
Total Net Assets 5,369,586 5,956,902
Total Liabilities and Net Assets $ 5,443,105 $ 5,956,977

See accompanying Notes to Financial Statements.
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2022
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2021)

REVENUES, GAINS, AND OTHER SUPPORT
Grants and Contributions
In-Kind Contributions
Special Events, Less Direct Costs of $4,603
in 2022 and $483 in 2021
Investment Return
Total Revenues and Gains
Net Assets Released from Restrictions
Total Revenues, Gains, and Other Support

COLLEGE SUPPORT AND EXPENSES
Program Services:
Grants to the College for the Health &
Science Technology Building and Equipment
Grants and Academic Program Support
Scholarships
Total Program Services

Supporting Services:
Administration
Fundraising
Total Supporting Services
Total College Support and Expenses
CHANGE IN NET ASSETS

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

See accompanying Notes to Financial Statements.

2022
Without Donor With Donor

Restrictions Restrictions Total 2021
$ 23,981 $ 608,777 $ 632,758 $ 257,004
66,748 - 66,748 68,550
647 647 12,616
(347,323) (424,944) (772,267) 1,156,137
(255,947) 183,833 (72,114) 1,494,307
359,375 (359,375) - -
103,428 (175,542) (72,114) 1,494,307
89,107 - 89,107 561,900
114,948 - 114,948 91,516
235,071 - 235,071 152,756
439,126 - 439,126 806,172
51,859 51,859 42,951
24,217 24,217 26,598
76,076 - 76,076 69,549
515,202 - 515,202 875,721
(411,774) (175,542) (587,316) 618,586
2,349,925 3,606,977 5,956,902 5,338,316
$ 1,938,151 $ 3,431,435 $ 5,369,586 $ 5,956,902
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2021
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2021)

2022
Program Management
Services and General Fundraising Total 2021
Grants to the College for the Health and
Science Technology Building/Equipment $ 89,107 $ - $ - $ 89,107 $ 561,900
Scholarships 235,071 - - 235,071 152,756
Other Grants to the College 39,208 - - 39,208 20,887
Salaries and Related Expenses 72,106 16,765 22,003 110,874 105,936
Professional Services - 22,075 - 22,075 21,382
Office Expense 3,634 4,514 2,214 10,362 2,993
Software - - - - 6,124
Insurance - 2,276 - 2,276 2,204
Other - 6,229 - 6,229 1,539
Total Expenses $ 439,126 $ 51,859 $ 24,217 $ 515,202 $ 875,721

See accompanying Notes to Financial Statements.
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2022
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30, 2021)

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (587,316) $ 618,586
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided (Used) by Operating Activities:
Net Investment (Gains) and Losses 892,241 (1,075,339)
Contributions Restricted for Long-Term Investment (325,486) (85,065)
Changes in Operating Assets and Liabilities:

Contributions Receivable - 259,500
Accounts Payable and Accrued Liabilities 73,444 $ 30
Net Cash Provided (Used) by Operating Activities 52,883 (282,288)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments (1,739,525) (1,132,144)
Reinvestment of Interest and Dividends (119,974) (80,793)
Proceeds from Sales of Investments 1,537,252 1,317,040
Net Cash Provided (Used) by Investing Activities (322,247) 104,103

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions Restricted for Long-Term Investment 325,486 85,065
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 56,122 (93,120)
Cash and Cash Equivalents - Beginning of Year 113,202 206,322
CASH AND CASH EQUIVALENTS - END OF YEAR $ 169,324 $ 113,202

See accompanying Notes to Financial Statements.
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NOTE 1

NOTE 2

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

ORGANIZATION

Southwestern Oregon Community College Foundation (the Foundation) is an Oregon
nonprofit corporation organized in 1962 exclusively for the purpose of supporting higher
education in connection with Southwestern Oregon Community College (the College). The
Foundation’s mission is to support the College by improving people’s lives socially,
culturally, economically, and educationally through friend-raising and fundraising.
Fundraising efforts result in the Foundation receiving gifts and pledges for the benefit of the
College, including such gifts as endowment gifts to be invested in perpetuity, remainder
interests in charitable remainder trusts, gift annuities, bequests, estate gifts, and other gifts.
The Foundation is managed by a team of professionals and controlled by a volunteer board
of directors.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed by the Foundation are described below to
enhance the usefulness of the financial statements to the reader.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America (GAAP).

Basis of Presentation

Net assets, revenues, gains, and losses are presented based on the existence or absence
of donor-imposed restrictions. Accordingly, the Foundation’s net assets and changes therein
are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general
operations and not subject to donor-imposed stipulations. From time to time, the
Foundation’s board of directors may designate a portion of these net assets for particular
purposes and objectives.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed stipulations
that will be met either by actions of the Foundation and/or the passage of time. These
balances represent the unexpended portion of donor-restricted contributions and
investment return to be used for specific programs and activities as directed by the
donor. The balances also include net assets subject to donor-imposed stipulations that
they be maintained permanently by the Foundation (e.g., endowment funds). Generally,
the donors of these assets permit the Foundation to use all or part of the income earned
on related investments for general or specific purposes.
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NOTE 2

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Expenses are reported as decreases in net assets without donor restrictions. Gains and
losses on investments and other assets or liabilities are also reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit
donor stipulation or by law. Expirations of donor-imposed restrictions on net assets (i.e., the
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed)
are reported as net assets released from restrictions.

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires that
management make estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. In the opinion of management, such
differences, if any, would not be significant.

Cash Equivalents

For purposes of the financial statements, the Foundation considers all liquid investments
having initial maturities of three months or less to be cash equivalents. Cash and cash
equivalents held as part of the Foundation’s investment portfolio, and where management’s
intention is to use the cash to acquire investments to be held long-term, are classified as
investments.

Investments

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are carried at their fair value in the statement of financial
position. Whenever available, quotations from organized securities exchanges are used as
the basis for fair value.

Net investment return, which includes both current yield (interest and dividend income) and
net change in the fair value of investments, is reported in the statement of activities, net of
investment expenses. Interest income is accrued as earned. All security transactions are
recorded on a trade date basis.

The Foundation has some exposure to investment risks, including interest rate, market, and
credit risks, for both marketable and nonmarketable securities. Due to the level of risk
exposure, it is possible that near-term valuation changes for investment securities may
occur to an extent that could materially affect the amounts reported in the accompanying
financial statements.
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NOTE 2

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets and Depreciation

Generally, furniture and equipment in excess of $5,000 are capitalized and reported at cost
when purchased, and initially at fair market value when acquired by gift. Depreciation is
provided on a straight-line basis over the estimated useful lives of the respective assets. At
June 30, 2022, the Foundation had equipment of $10,350 to be used in the future and as
such no depreciation was recorded for the year ended June 30, 2022.

Contributions

Contributions, which include unconditional promises to give (pledges), are recognized as
revenues in the period the donor's commitment is received. Conditional promises to give are
not recognized until they become unconditional, that is when the conditions on which they
depend are substantially met. Contributions of assets other than cash are recorded at their
estimated fair value.

Contributions and grants received with donor stipulations that limit the use of the donated
assets are reported as net assets with donor restrictions.

Unconditional promises to give with payments due in future periods, are recorded as
increases in net assets with donor restrictions at the estimated present value of future cash
flows using credit adjusted discount rates which articulate to the collection period of the
respective pledge. Such discount rates are not subsequently revised. Amortization of the
discount is recorded as additional contribution revenue in subsequent years in the
appropriate net asset class.

Contributions and grants receivable are reported net of an allowance for estimated
uncollectible promises. Promises to give are written off when deemed uncollectible.

When a donor restriction expires, that is, when a time restriction ends or a purpose
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without
donor restrictions and are reported in the statement of activities as net assets released from
restrictions.

Contributions of capital assets without donor stipulations concerning the use of such long-
lived assets are reported as revenues without donor restrictions. Contributions of cash or
other assets restricted to the acquisition of capital assets with such donor stipulations are
reported as net assets with donor restrictions, the restrictions are considered to be released
at the time of acquisition of such long-lived assets, in accordance with donor intent.

In-Kind Contributions

A number of unpaid volunteers have made significant contributions of their time to develop
and implement the Foundation’s programs. Under GAAP, significant services received which
create or enhance a nonfinancial asset or require specialized skills that the Foundation
would have purchased if not donated are recognized in the statement of activities. During
the year ended June 30, 2022, the Foundation recorded $66,748 in-kind services.
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NOTE 2

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In-Kind Contributions (Continued)

In-kind contributions of land, buildings, equipment, and other materials are recorded when
there is an objective basis upon which to value these contributions and where the
contributions are an essential part of the Foundation’s activities.

Outstanding Leqgacies

The Foundation is the beneficiary under various wills and trust agreements, the total
realizable amounts of which are not presently determinable. The Foundation’s share of such
bequests is recorded when the probate court has declared the testamentary instrument valid
and the proceeds are measurable.

College Support

College support is accrued when awarded by the Foundation and unconditional. College
support is provided from available income and principal in accordance with restrictions
imposed by donors.

Benefits Provided to Donors at Special Events

The Foundation conducts special fundraising events in which a portion of the gross
proceeds paid by the participants represents payment for the direct cost of the benefits
received by participants at the event. Unless a verifiable, objective mean exists to
demonstrate otherwise, the fair value of meals and entertainment provided at special events
is measured at the actual cost to the organization.

Concentrations of Credit Risk

The Foundation’s financial instruments consist primarily of cash and cash equivalents and
investments, which may subject the Foundation to concentrations of credit risk as, from time
to time, for example, cash balances may exceed amounts insured by the Federal Deposit
Insurance Corporation (FDIC). In addition, the market value of securities is dependent on
the ability of the issuer to honor its contractual commitments, and the investments are
subject to changes in market values.

All checking and savings accounts, money market deposit accounts, and certificates of
deposit are insured by the FDIC for up to $250,000 for each depositor, for each insured
bank, for each account ownership category.

Certain receivables may also, from time to time, subject the Foundation to concentrations of
credit risk. To minimize its exposure to significant losses from customer or donor
insolvencies, the organization’s management evaluates the financial condition of its
customers and donors, and monitors concentrations of credit risk arising from similar
geographic regions, activities, or economic characteristics. When necessary, receivables are
reported net of an allowance for uncollectible accounts.
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NOTE 2

NOTE 3

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Advertising Expenses
Advertising costs are charged to expenses as they are incurred.

Subsequent Events

Subsequent events have been evaluated by management through REPORT DATE, which is
the date the financial statements were available to be issued.

Income Taxes

The Foundation is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code (IRC) and comparable state law, and derives its public charity
status as an organization described in Sections 170(b)(1)(A)(vi) and 509(A)(1) of the IRC.

Summarized Financial Information for 2021

The accompanying financial information as of and for the year ended June 30, 2021 are
presented for comparative purposes only and are not intended to represent a complete
financial statement presentation.

Other Significant Accounting Policies

Other significant accounting policies are set forth in the financial statements and the
following notes.

INVESTMENTS AND INVESTMENT RETURN

Investments consist of the following at June 30, 2022:

At Fair Value:
Corporate Stocks $ 2,924,119
Exchange-Traded and Close-Ended Funds 1,075,901
Mutual Funds 348,454
Government Securities 235,081
Fixed-Income Funds 132,926
Total 4,716,481
Cash Equivalents 546,950
Total $ 5,263,431

Total return on investments for the year ended June 30, 2022 is as follows:

From Investments:

Interest and Dividend Income’ $ 119,974
Net Depreciation in the Fair Value of Investments (892,241)
Total $ (7172,267)

'Investment income is presented net of external and direct internal investment expenses.

(11)



SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

NOTE 3 INVESTMENTS AND INVESTMENT RETURN (CONTINUED)

The Foundation’s total investment return for the year ended June 30, 2022 is summarized

as follows:

Operating Investment Return $ (110,350)

Endowment Investment Return (Note 6) (661,917)
Total $ (772,267)

NOTE4 BOARD-DESIGNATED NET ASSETS

The following summarizes the Foundation’s net assets without donor restrictions as of
June 30, 2022:

Quasi-Endowment for (Note 6):

Operations $ 984,430
Scholarships 330,989
Total $ 1,315419

NOTES5 NET ASSETS WITH DONOR RESTRICTIONS

The following summarizes the Foundation’s net assets with donor-imposed restrictions as of
June 30, 2022:

Expendable Net Assets Restricted for the
Following Purposes:

Scholarships $ 401,310
Program Support 320,965
Total 722,275

Expendable Held as Endowed
Following Purposes:

Scholarships® 251,807
Other Programs’ 99,126
Total (Note 6) 350,933
Endowment Restricted for the Following Purposes:
Scholarships 2,336,395
Other Programs 21,832
Total Endowment (Note 6) 2,358,227
Total Net Assets With Donor Restrictions $ 3,431,435

'Restricted quasi-endowment funds represent expendable funds restricted by donors for scholarships and
programs that the board of directors has elected to treat like donor-restricted endowments. The balance includes
the original gift and unappropriated earnings.
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NOTE 6

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

ENDOWMENT

The Foundation’s endowment includes both donor-restricted endowment funds and funds
designated by the board of directors to function as endowment. As required by GAAP, net
assets associated with endowment, including funds designated by the board of directors to
function as endowment, are classified and reported based on the existence or absence of
donor-imposed restrictions.

The following summarizes the Foundation’s endowment-related activities for the year ended
June 30, 2022:

Donor-Restricted Endowment Quasi-Endowment
Expendable
Accumulated Endowment Held As Without Donor
Endowment Return Principal Total Endowed Restrictions Total

Endowment Net Assets at

Beginning of Year $ 595,521 $ 1,886,919 $ 2482440 $ 393,729 $§ 1,573,583 $ 4,449,752
Contributions and Grants - 325,486 325,486 25,250 - 350,736
Net Investment Return (417,496) 315 (417,181) (51,502) (193,234) (661,917)
Endowment Management

Fee (Note 9) (6,093) - (6,093) (3,204) (12,335) (21,632)
Appropriation of Endowment -

Assets for Expenditure (26,425) - (26,425) (13,340) (52,595) (92,360)
Endowment Net Assets at

End of Year $ 145507 $ 2,212,720 $§ 2,358,227 $ 350,933 $§ 1,315419 $ 4,024,579

Interpretation of Relevant Law

The Uniform Prudent Management of Institutional Funds Act (UPMIFA) governs Oregon
charitable institutions with respect to the management, investment, and expenditure of
donor-restricted endowment funds.

The Foundation’s board of directors has interpreted Oregon’s adoption of UPMIFA as
requiring the Foundation to adopt investment and spending policies that are designed to
preserve the fair value of the original gift as of the date of gift, absent explicit donor
stipulations to the contrary. Although the Foundation has a long-term fiduciary duty to the
donor (and to others) for a fund of perpetual duration, the preservation of the endowment’s
purchasing power is only one of several factors that are considered in managing and
investing these funds. Furthermore, in accordance with UPMIFA, a portion of the
endowment’s original gift may be appropriated for expenditure in support of the restricted
purposes of the endowment if this is consistent with a spending policy that otherwise
satisfies the requisite standard of prudence under UPMIFA.

As a result of this interpretation, the Foundation classifies as endowment principal (1) the
original value of endowment gifts, (2) subsequent gifts to the endowment, and (3)
accumulations to the endowment made pursuant to the direction of the applicable donor gift
instrument.

(13)



NOTE 6

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

ENDOWMENT (CONTINUED)

Interpretation of Relevant Law (Continued)

Net earnings (realized and unrealized) on the investment of endowment assets are
classified as accumulated endowment return until those amounts are appropriated for
expenditure by the Foundation in a manner consistent with the standard of prudence
prescribed by UPMIFA and until expended in a manner consistent with the purpose or time
restrictions, if any, imposed by the donor. Any investment return classified as endowment
principal represents only those amounts required to be retained permanently as a result of
explicit donor stipulations.

In the absence of donor stipulations or law to the contrary, losses or appropriations of a
donor-restricted endowment reduce accumulated endowment return to the extent that
donor-imposed restrictions on net appreciation of the fund have not been satisfied before
the loss or appropriation occurs. Any remaining loss or appropriation reduces endowment
principal.

Endowments With Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowments may fall below the level that the donor or UPMIFA requires the Foundation to
retain as a fund of perpetual duration. In addition, the Foundation’s board of directors
interprets UPMIFA to permit spending from underwater endowments in accordance with
prudent measures required under law, and the Foundation has a policy that permits
spending from underwater endowment funs depending on the degree to which the fund is
underwater.

Investment and Spending Policies

In accordance with UPMIFA, the Foundation’s board of directors has adopted investment
and spending policies for endowment assets that attempt to provide a predictable stream of
funding to the programs and operations supported by its endowment, while also seeking to
maintain the long-term purchasing power of the endowment assets. Therefore, the board of
directors considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

The duration and preservation of the fund;

The purpose of the Foundation and the fund;

General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;
Other resources of the Foundation; and

The investment policies of the Foundation.
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NOTE 6

NOTE 7

NOTE 8

NOTE 9

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

ENDOWMENT (CONTINUED)

Investment and Spending Policies (Continued)

To meet its objectives, the Foundation’s policies limit spending to an amount equal to
between 3% and 6% of the average fair market value of the fund investments (computed
over a three-year moving average, measured at March 31 prior to the beginning of the fiscal
year). Distributions are generally made annually in July. Actual endowment return earned in
excess of distributions under this policy is reinvested as part of the Foundation’s
management of endowment. For years when actual endowment return is less than
distribution under the policy, the shortfall is intended to be covered by realized and
unrealized returns from prior years.

NET ASSETS RELEASED FROM RESTRICTIONS

During the year ended June 30, 2022, the Foundation incurred various expenses in
satisfaction of the restricted purposes specified by donors, or otherwise satisfied the
restrictions by the occurrence of other events. Accordingly, net assets released from
restrictions are summarized in the following table:

Satisfaction of Donor Restrictions as to

Purpose and/or Time $ 311,174
Endowment Management Fee (Note 6) 48,201
Total $ 359,375

ADMINISTRATIVE ASSESSMENT

The Foundation makes an administrative assessment of 1.0% annually based on a three-
year rolling average of the fair value of endowment assets at March 31. This assessment for
the year ended June 30, 2022 totaled $48,201.

COLLEGE SUPPORT AND EXPENSES

The costs of providing the various programs and activities of the Foundation have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated among the programs and supporting services benefited, based on
estimates of the time expended in each area.

Academic program support pertains to activities initiated and conducted by departments of
the College, in whole or in part. Administrative expenses pertain to the general operating
activities of the Foundation. Certain categories of expenses that are attributable to one or
more program or supporting functions of the organization, and therefore, require allocation
on a reasonable basis that is consistently applied. Those expenses include payroll costs and
office expense.

(15)



NOTE 9

NOTE 10

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

COLLEGE SUPPORT AND EXPENSES (CONTINUED)

The Foundation and the College have entered into an agreement that sets forth the manner
in which the College and Foundation provide support to each other. For example, the
College provides services to the Foundation that include the free use of administrative office
facilities, telephone, utilities, and certain other operating costs attributed to the Foundation.
These costs are not included in the accompanying financial statements due to the difficulty
of accurately determining their value.

The College agreed to fully fund the Foundation’s Executive Director salary and benefits
indefinitely or until such time both parties mutually agree to renegotiate. The value of such
services totaling $66,748 for the year ended June 30, 2022 are reported as in-kind
contributions in the accompanying statement of activities.

For its part, the Foundation’s support of the College includes, but is not limited to, receiving,
investing, and administering the funds of, or funds held for the benefit of, the College;
providing various financial and related services, including receiving, acknowledging,
providing receipts for, and processing all gifts; investing and managing all funds received on
behalf of the College; administering endowment and funds held for the benefit of the
College; disbursing funds in accordance with donors’ wishes; and providing database
management support.

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

Financial assets available for general expenditure within one year of the statement of
financial position date comprise the following at June 30, 2022:

Total Financial Assets Available:

Cash and Cash Equivalents $ 169,324
Investments 5,263,431
Total 5,432,755

Less Financial Assets not Available Within the
Year Ending June 30, 2023:

Financial Assets Restricted by Donors for Endowment (3,431,435)
Financial Assets Designated by the Board for
Quasi-Endowment (1,315,419)

Total $ 685,901
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NOTE 11

NOTE 11

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2022
(WITH COMPARATIVE TOTALS AS OF JUNE 30, 2021)

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (CONTINUED)

As part of its liquidity management, the Foundation has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations become
due.

In addition, the Foundation holds quasi-endowment funds totaling $1,315,419 (see Notes 4
and 6). Although the Foundation does not intend to spend from its quasi-endowment other
than amounts appropriated for general expenditure as part of its annual budget approval
and appropriation process, amount from its quasi-endowment could be made available if
necessary.

FAIR VALUE MEASUREMENTS

Included in the accompanying financial statements are certain financial instruments
(primarily investments) carried at fair value.

The fair value of an asset is the amount at which that asset could be bought or sold in a
current transaction between willing parties, that is, other than in a forced or liquidation sale;
similarly, the fair value of a liability is the amount at which the liability could be transferred in
a current transaction between willing parties. Fair values are based on quoted market prices
when available.

When market prices are not available, fair value is generally estimated using discounted
cash flow analyses, incorporating current market inputs for similar financial instruments with
comparable terms and credit quality.

All financial assets carried at fair value have been classified, for disclosure purposes, based
on a hierarchy defined under GAAP. The hierarchy gives the highest ranking to fair values
determined using unadjusted quoted prices in active markets for identical assets (Level 1)
and the lowest ranking to fair values determined using methodologies and models with
unobservable inputs (Level 3).

At June 30, 2022, the Foundation’s investments are measured at fair value on a recurring

basis using quoted prices in active markets for identical assets. All investments at June 30,
2022 were considered Level 1 Investments. See Note 4.
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
BOARD OF DIRECTORS AND MANAGEMENT
YEAR ENDED JUNE 30, 2022

Board of Directors Management
Judy Ann Mogan, Chair Elise Hamner
My Yarn Shop Executive Director

Carolyn Thompson, Vice Chair
Carolyn D. Thompson, C.P.A., LLC

Dr. Patti Gates, D.O., Secretary
Coos Bay Vision Center

Donna Nichols, Treasurer
Retired Chief Financial Officer

Karen Pringle Cunningham
Retired Foundation Director

Dr. John Flaxel
Bay Eye Clinic

Rep. Caddy McKeown
Retired State Representative

LaMont Swinson
Directors Mortgage

Sen. Arnie Roblan
Retired Educator

Dr. Frances Shireman
Retired Physician

James Turner
Bandon Dunes Golf Resort

Dr. Carma Erickson Hurt, DNP
Nursing Instructor

Carmen Matthews
Seven Devils Brewing Co.
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
INQUIRIES AND OTHER INFORMATION

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
1988 Newmark Avenue
Coos Bay, Oregon 97420

(541) 888-7211
(800) 962-2838

Web
www.socc.edu/foundation
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