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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION

The Year in Review
July 1, 2017 - June 30, 2018

Total Assets

$4.8 million

Total Managed Endowment

$1.8 million

Total Contributions

$1.6 million

Total Support Provided to the College

$2.0 million

Funding Highlights

CAPITAL STRUCTURE OF THE FOUNDATION 2014 TO 2018
(in thousands)
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SUPPORT PROVIDED TO THE COLLEGE 2014 TO 2018
(in thousands)

Health/Technology Building grants. $1.8 million.
Scholarships. $129 thousand.
Academic programs. $92 thousand.
Administration. $50 thousand.
Fundraising. $31 thousand.
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GaryMcGee & Co. LLP
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT ACCOUNTANTS
The Board of Directors
Southwestern Oregon Community College Foundation:
We have audited the accompanying financial statements of the Southwestern Oregon Community College Foundation, which comprise the statement of financial position as of June 30, 2018, and the related statements of activities and cash flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the organization’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the organization’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Southwestern Oregon Community College Foundation as of June 30, 2018, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States.

808 SW Third Avenue, Suite 700 Portland, Oregon 97204 p: 503 222 2515 f: 503 222 6401 www.garymcgee.com
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Summarized Comparative Information
We have previously audited the Southwestern Oregon Community College Foundation’s 2017 financial statements, and we expressed an unmodified audit opinion on those audited financial statements in our report dated
October 4, 2017. In our opinion, the summarized comparative information presented herein as of and for the
year ended June 30, 2017 is consistent, in all material respects, with the audited financial statements from which it
has been derived.

October 18, 2018
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018
(WITH COMPARATIVE AMOUNTS FOR 2017)

Assets:

Cash and cash equivalents
Contributions receivable (note 3)
Investments (notes 4 and 10)
Note receivable from Southwestern
Oregon Community College (note 5)
Other assets

Total assets
Liabilities:

Accounts payable and accrued liabilities
Payable to Southwestern Oregon Community College

Total liabilities

2018

2017

418,522
545,565
3,698,042

447,723
904,723
3,393,214

103,496
10,350

151,052
10,350

$ 4,775,975

4,907,062

3,988
1,393

188
538

5,381

726

$

Net assets:

Unrestricted:
Available for general programs and operations
Designated by the Board (note 6)
Cumulative endowment losses (note 6)

1,476,097
264,548
(5,142)

1,409,271
257,355
(6,305)

Total unrestricted

1,735,503

1,660,321

Temporarily restricted (note 6)
Permanently restricted for endowment (note 6)

2,081,637
953,454

2,344,273
901,742

4,770,594

4,906,336

$ 4,775,975

4,907,062

Total net assets
Commitments (notes 3 and 9)
Total liabilities and net assets
See accompanying notes to financial statements.
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SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 2017)
2018
Temporarily
restricted

Permanently
restricted

Total

2017

19,878

1,536,802

51,413

1,608,093

2,835,787

–
174,409
–

53,003
131,431
–

–
299
–

53,003
306,139
–

36,361
377,452
50

194,287

1,721,236

51,712

1,967,235

3,249,650

Unrestricted

Revenues, gains, and other support:

Grants and contributions
Special events, less direct costs of
$3,521 in 2018 and $4,816 in 2017
Investment return (note 4)
Other income
Total revenues and gains

$

Net assets released from restrictions
and other transfers (note 7)

1,983,872

(1,983,872)

Total revenues, gains, and other support

2,178,159

(262,636)

–
51,712

–

–

1,967,235

3,249,650

College support and expenses (note 9):

Program services:
Grants to College for the Health &
Science Technology building
Academic program support
Scholarships

1,800,000
92,405
129,264

–
–
–

–
–
–

1,800,000
92,405
129,264

2,331,637
182,338
130,670

Total program services

2,021,669

–

–

2,021,669

2,644,645

Supporting services:
Administration
Fundraising

49,856
31,452

–
–

–
–

49,856
31,452

41,490
33,492

Total supporting services

81,308

–

–

81,308

74,982

2,102,977

–

–

2,102,977

2,719,627

Total college support and expenses
Increase (decrease) in net assets
Net assets at the beginning of the year
Net assets at end of year
See accompanying notes to financial statements.
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75,182

(262,636)

51,712

(135,742)

530,023

1,660,321

2,344,273

901,742

4,906,336

4,376,313

$ 1,735,503

2,081,637

953,454

4,770,594

4,906,336

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2018
(WITH COMPARATIVE TOTALS FOR 2017)

2018
Cash flows from operating activities:

Cash received from donors, grantors, and other sources
Cash received for interest
Cash paid to suppliers, employees, and others
Cash paid for grants and scholarships to College

2017

$ 1,972,362
50,795
(32,618)
(2,021,669)

2,445,132
54,085
(44,397)
(2,644,645)

(31,130)

(189,825)

(1,692)
(47,792)

(1,112)
(49,612)

(49,484)

(50,724)

51,413

20,659

51,413

20,659

Decrease in cash and cash equivalents

(29,201)

(219,890)

Cash and cash equivalents at beginning of year

447,723

667,613

$

418,522

447,723

$

47,556

43,088

Net cash used in operating activities
Cash flows from investing activities:

Purchases of investments
Reinvestment of interest and dividends

Net cash used in investing activities
Cash flows from financing activities:

Contributions restricted for long-term investment

Net cash provided by financing activities

Cash and cash equivalents at end of year

Supplemental schedule of noncash investing and financing activities:

Salaries and benefits paid by the College in lieu of making
payments on notes receivable
See accompanying notes to financial statements.

7

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018

1. Organization

Southwestern Oregon Community College Foundation (the “Foundation”) is an Oregon nonprofit
corporation organized in 1962 exclusively for the
purpose of supporting higher education in connection with Southwestern Oregon Community
College (the “College”). The Foundation’s mission is to support the College by improving people’s lives socially, culturally, economically, and
educationally through friend-raising and fundraising. Fundraising efforts result in the Foundation
receiving gifts and pledges for the benefit of the
College, including such gifts as endowment gifts
to be invested in perpetuity, remainder interests in
charitable remainder trusts, gift annuities, bequests, estate gifts, and other gifts. The Foundation is managed by a team of professionals and
controlled by a volunteer Board of Directors.
2. Summary of Significant Accounting
Policies

The significant accounting policies followed by
the Foundation are described below to enhance
the usefulness of the financial statements to the
reader.
– The accompanying financial statements have been prepared on the accrual
basis of accounting in accordance with generally
accepted accounting principles and the principles
of fund accounting. Fund accounting is the procedure by which resources for various purposes
are classified for accounting purposes in accordance with activities or objectives specified by
donors.

Basis of Accounting
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Basis of Presentation – The Foundation has
adopted the provisions of Financial Accounting
Standards Board (“FASB”) Accounting Standards
Codification (“ASC”) No. 958-605, Revenue Recognition, and FASB ASC No. 958-205, Presentation of Financial Statements. Under these provisions, net assets and all balances and transactions
are presented based on the existence or absence of
donor-imposed restrictions. Accordingly, the net
assets of the Foundation and changes therein are
classified and reported as follows:

• Unrestricted net assets – Net assets not subject
to donor-imposed stipulations.
• Temporarily restricted net assets – Net assets
subject to donor-imposed stipulations that will
be met either by actions of the Foundation
and/or the passage of time. These balances
represent the unexpended portion of externally
restricted contributions and investment return
to be used for specific programs and activities
as directed by the donor.
• Permanently restricted assets – Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Foundation.
Generally, the donors of these assets permit the
Foundation to use all or part of the income
earned on related investments for general or
specific purposes.
Expenses are reported as decreases in unrestricted
net assets. Gains and losses on investments and
other assets or liabilities are reported as increases
or decreases in unrestricted net assets unless their
use is restricted by explicit donor stipulation or by
law. Expirations of temporary restrictions on net
assets (i.e., the donor-stipulated purpose has been
fulfilled and/or the stipulated time period has
elapsed) are reported as net assets released from
restrictions.

Use of Estimates – The preparation of financial
statements in conformity with generally accepted
accounting principles requires that management
make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates. In the opinion of management,
such differences, if any, would not be significant.
Cash Equivalents –

For purposes of the financial
statements, the Foundation considers all liquid
investments having initial maturities of three
months or less to be cash equivalents. Cash and
cash equivalents held as part of the Foundation’s
investment portfolio, and where management’s
intention is to use the cash to acquire investments
to be held long-term, are classified as investments.

Investments – Under the provisions of FASB
ASC No. 958-320, Investments – Debt and Equity
Securities, investments in marketable securities
with readily determinable fair values and all investments in debt securities are valued at their fair
value in the statement of financial position.

Net appreciation (decline) in the fair value of investments, which consists of both the realized
gains or losses and the unrealized appreciation
(decline) of those investments, is reported in the
statement of activities. Interest income is accrued
as earned, and reported net of investment advisory and transaction fees. All security transactions are recorded on a trade date basis.
The Foundation has some exposure to investment
risks, including interest rate, market, and credit
risks, for marketable securities. Due to the level
of risk exposure, it is possible that near-term valuation changes for investment securities may occur to an extent that could materially affect the
amounts reported in the accompanying financial
statements.
Capital Assets and Depreciation – Generally,
furniture and equipment in excess of $5,000 are
capitalized and reported at cost when purchased,
and initially at fair market value when acquired
by gift. Depreciation is provided on a straightline basis over the estimated useful lives of the respective assets. At June 30, 2018, the Foundation
has no depreciable capital assets.

– Contributions, which include unconditional promises to give (pledges), are recognized as revenues in the period received. Conditional promises to give are not recognized until
they become unconditional, that is when the conditions on which they depend are substantially
met. Contributions of assets other than cash are
recorded at their estimated fair value.

Contributions

Contributions receivable (pledges) for the support
of future operations, programs, and activities are
recorded at the present value of the estimated future cash flows, net of an allowance for uncollectible amounts. The allowance for uncollectible
contributions receivable is provided based upon
management’s judgement, including such factors
as prior collection history, type of contribution,
and nature of fundraising activity.
Contributions of property and equipment without
donor stipulations concerning the use of such
long-lived assets are reported as revenues of the
unrestricted net asset class. Contributions of cash
or other assets to be used to acquire land, buildings, and equipment with such donor stipulations
are reported as revenues of the temporarily restricted net asset class; the restrictions are considered to be released at the time of acquisition of
such long-lived assets.
In-Kind Contributions – A number of unpaid volunteers have made significant contributions of
their time to develop and implement the Foundation’s programs. In accordance with FASB ASC
No. 958-605, significant services received which
create or enhance a nonfinancial asset or require
specialized skills that the Foundation would have
purchased if not donated are recognized in the
statement of activities. In addition, in-kind contributions of land, buildings, equipment, and other materials and supplies are recorded where there
is an objective basis upon which to value these
contributions and where the contributions are an
essential part of the Foundation’s activities. During the year ended June 30, 2018, the Foundation
recorded no such contributions.
Outstanding Legacies –

The Foundation is the
beneficiary under various wills and trust agreements, the total realizable amounts of which are
not presently determinable. The Foundation’s
share of such bequests is recorded when the probate court has declared the testamentary instrument valid and the proceeds are measureable.
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Revenue Recognition – All contributions and
grants are considered available for unrestricted
use unless specifically restricted by the donor.
Other revenues are recognized at the time services
are provided and the revenues are earned.
College Support – College support is accrued
when awarded by the Foundation and unconditional. College support is provided from available
income and principal in accordance with restrictions imposed by donors.
Benefits Provided to Donors at Special Events −
The Foundation conducts special fundraising
events in which a portion of the gross proceeds
paid by the participants represents payment for
the direct cost of the benefits received by participants at the event. Unless a verifiable, objective
mean exists to demonstrate otherwise, the fair
value of meals and entertainment provided at special events is measured at the actual cost to the
organization.
Endowment Funds and Interpretation of

Relevant Law – Effective January 1, 2008, the
State of Oregon adopted the Uniform Prudent
Management of Institutional Funds Act
(“UPMIFA”), which governs Oregon charitable
institutions with respect to the management, investment, and expenditure of donor-restricted endowment funds.

The Board of Directors has interpreted Oregon’s
adoption of UPMIFA as requiring the Foundation
to adopt investment and spending policies that
preserve the fair value of the original gift as of the
date of gift, absent explicit donor stipulations to
the contrary. Although the Foundation has a
long-term fiduciary duty to the donor (and to others) for a fund of perpetual duration, the preservation of the endowment’s purchasing power is
only one of several factors that are considered in
managing and investing these funds. Furthermore, in accordance with UPMIFA, a portion of
the endowment’s original gift may be appropriated for expenditure in support of the restricted
purposes of the endowment if this is consistent
with a spending policy that otherwise satisfies the
requisite standard of prudence under UPMIFA.
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As a result of this interpretation, the Foundation
classifies as permanently restricted net assets (1)
the original value of gifts donated to the permanent endowment, (2) subsequent gifts to the endowment, and (3) accumulations made pursuant
to the direction of the applicable donor gift instrument at the time the accumulation is added to
the fund.
Net earnings (realized and unrealized) on the investment of endowment assets are classified as
temporarily restricted until those amounts are appropriated for expenditure by the Foundation in a
manner consistent with the standard of prudence
prescribed by UPMIFA and until expended in a
manner consistent with the purpose or time restrictions, if any, imposed by the donor. Any investment return classified as permanently restricted represents only those amounts required to
be retained permanently as a result of explicit donor stipulations.
With regard to endowment losses or appropriations in excess of the fair value of the original gift,
in accordance with FASB ASC No. 958-320, Investments – Debt and Equity Securities, the portion of a donor restricted endowment that is classified as permanently restricted is not reduced by
losses on the investments of the fund, except to
the extent required by the donor, including losses
related to specific investments that the donor requires the Foundation to hold in perpetuity. Similarly, the amount of permanently restricted net assets is not reduced by the Foundation’s appropriations from the fund. In the absence of donor stipulations or law to the contrary, losses or appropriations of a donor-restricted endowment reduce
temporarily restricted net assets to the extent that
donor-imposed temporary restrictions on net appreciation of the fund have not been satisfied before the loss or appropriation occurs. Any remaining loss or appropriation reduces unrestricted net assets.

In accordance with UPMIFA, the Board of Directors has adopted investment and spending policies
for endowment assets that attempt to provide a
predictable stream of funding to the programs and
operations supported by its endowment, while
also seeking to maintain the long-term purchasing
power of the endowment assets. Therefore the
Board of Directors considers the following factors
in making a determination to appropriate or accumulate donor-restricted endowment funds:
• The duration and preservation of the donorrestricted endowment fund;
• The purposes of the Foundation and the donorrestricted endowment fund;
• General economic conditions;
• The possible effect of inflation and deflation;
• The expected total return from income and the
appreciation of investments;
• Other resources of the Foundation; and
• The investment policies of the Foundation.
To meet its objectives, the Foundation’s policies
limit spending to an amount equal to between 3%
and 6% of the average fair market value of the
fund investments (computed over a three-year
moving average, measured at March 31 prior to
the beginning of the fiscal year). Distributions are
generally made annually, in July. Actual endowment return earned in excess of distributions under this policy is reinvested as part of the Foundation’s management of endowment. For years
when actual endowment return is less than distribution under the policy, the shortfall is intended
to be covered by realized and unrealized returns
from prior years.
During the year ended June 30, 2018, the Foundation’s Board of Directors appropriated 4.0%, or a
total of $35,784, from donor-restricted endowment funds and $22,344 from the Boarddesignated endowment, in accordance with this
policy. See note 6.
− The Foundation’s financial instruments consist primarily of
cash equivalents and investments, which may subject the Foundation to concentrations of credit
risk as, from time to time, for example, cash balances may exceed amounts insured by the Federal
Deposit Insurance Corporation (“FDIC”). In
Concentrations of Credit Risk

addition, the market value of securities is dependent on the ability of the issuer to honor its contractual commitments, and the investments are
subject to changes in market values.
All checking and savings accounts, money market
deposit accounts, and certificates of deposit are
insured by the FDIC for up to $250,000 for each
depositor, for each insured bank, for each account
ownership category. At June 30, 2018, the Foundation held $169,612 in excess of FDIC insurance.
Certain receivables may also, from time to time,
subject the Foundation to concentrations of credit
risk. To minimize its exposure to significant losses from customer or donor insolvencies, the organization’s management evaluates the financial
condition of its customers and donors, and monitors concentrations of credit risk arising from
similar geographic regions, activities, or economic
characteristics. When necessary, receivables are
reported net of an allowance for uncollectible accounts.
Advertising Expenses –

Advertising costs are
charged to expenses as they are incurred. Advertising expense for the year ended June 30, 2018
totaled $760.
– As required by FASB
ASC No. 855-10, Subsequent Events, subsequent events have been evaluated by management through October 18, 2018, which is
the date the financial statements were available to be issued.

Subsequent Events

Income Taxes – The Foundation is exempt from
federal and state income taxes under Section
501(c)(3) of the Internal Revenue Code and comparable state law, and derives its public charity
status as an organization described in Sections
170(b)(1)(A)(vi) and 509(A)(1) of the Internal
Revenue Code.
Summarized Financial Information for 2017 –
The accompanying financial information as of
and for the year ended June 30, 2017 are presented for comparative purposes only and are not
intended to represent a complete financial statement presentation.
Other Significant Accounting Policies – Other
significant accounting policies are set forth in the
financial statements and the following notes.
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Total return on investments for the year ended
June 30, 2018 is as follows:

3. Contributions Receivable

Contributions receivable are summarized as follows at June 30, 2018:
Unconditional promises expected
to be collected within:
Less than one year
One year to five years

$

265,250
292,000
557,250
(11,685)

Less discount 1
$

545,565

1
Unconditional promises to give that are due in more than one
year are reflected at the present value of estimated future cash
flows using a discount rate of 2.63%.

From investments:
Interest and dividend income
Net appreciation in the fair
value of investments
Interest from note (note 5)

$

47,792
255,344
3,003

$

306,139

The Foundation’s total investment return for the
year ended June 30, 2018 is summarized as follows:
Operating investment return
Endowment investment return

$

159,410
146,729

$

306,139

Conditional Gift
At June 30, 2018, the Foundation held a pledge totaling $25,000, which is conditioned upon signed
contracts for the construction of the new Health
& Science Technology building for the College.
The revenue associated with this conditional gift
has not been included in the accompanying financial statements because the condition had not
yet been satisfied as of June 30, 2018.
4. Investments and Investment Return

Investments consist of the following at June 30,
2018:
At fair value:
Corporate stocks
Exchange-traded,
close-ended funds
Large-cap funds
International funds
Small mid-cap funds
High-yield funds
Fixed-income funds
Emerging markets funds

$ 1,581,334
938,837
466,271
152,993
64,632
40,851
34,743
32,609
3,312,270

Cash equivalents

385,772
$ 3,698,042
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5. Transactions with the College

Note Receivable from the College
During the year ended June 30, 2008, the Foundation’s Board approved a loan to the College for
$300,000. The original terms of the interest-free
loan required three annual payments of $100,000,
with the first installment due in November of
2008. Prior to the receipt of the first installment,
the Foundation renegotiated the loan with the
College. The new terms postponed the first payment until November of 2009, and called for
4.0% simple interest to be paid annually on the
balance outstanding. In November of 2009, the
Foundation received the first $100,000 installment
and the $12,000 interest payment, as negotiated
and due at that time.
Payments for November of 2010, 2011, and 2012
were subsequently deferred, and interest has continued to accrue at 4.0%. In June of 2013, the
Foundation and College agreed to reduce the interest rate to 3.25%, beginning November 1, 2012. In
June of 2015, the Foundation renegotiated the
loan with the College. In lieu of paying off the
note, the College will assume 100%, rather than
50%, of the salary and benefits for the Foundation’s Executive Director position, beginning July
1, 2015 and until the note, plus accrued interest,
has been paid in full. The balance of unpaid principal and accrued interest was $103,496 at June
30, 2018.

6. Restrictions and Limitations on Net Asset
Balances

Board-Designated Net Assets
At June 30, 2018, the Foundation’s Board of Directors had designated $264,548 in unrestricted
net assets for the following purposes:
Quasi-endowment
Health & Science Technology
building for the College

$

164,548
100,000

$

264,548

Temporarily Restricted Net Assets
Temporarily restricted net assets at June 30, 2018
represent contributions, grants, and other unexpended revenues and gains restricted by donors,
either as to purpose or time, as follows:
Expendable
gifts

Restricted as to purpose:
Quasi-endowments 1 $
Unappropriated endowment earnings
Scholarships
Health & Science
Technology building
for the College
Program support

–
–
268,865

Endowment

Total

485,493

485,493

202,050
–

202,050
268,865

Permanently Restricted for Endowment
At June 30, 2018, the Foundation held $953,454 in
donor-restricted endowment funds. The investment income earned on these permanently restricted net assets is generally restricted for scholarships and programs and is recorded as temporarily or permanently restricted net assets according to donor-imposed stipulations.
Cumulative Endowment Adjustment
From time to time, the fair value of assets associated with individual endowment funds may fall
below the level that the donor or UPMIFA requires the Foundation to retain as a fund of perpetual duration. As of June 30, 2018, the Foundation had incurred cumulative investment losses on
its endowment funds totaling $5,142 in excess of
unappropriated accumulated endowment earnings. Accordingly, in order to report the losses as
required by FASB ASC No. 958-320, Investments –
Debt and Equity Securities, the excess losses and
appropriations have been classified as transactions
of the unrestricted net asset class and will be reinstated out of future endowment earnings.

Continued
821,403
303,826

$ 1,394,094

–
–
687,543

821,403
303,826
2,081,637

1
Temporarily restricted quasi-endowment funds represent expendable funds restricted by donors for scholarships and programs that the Board of Directors has elected to treat like donor-restricted endowments. The balance includes the original
gift and unappropriated earnings.

Quasi-endowment and donor-restricted endowment funds are restricted as follows at June 30,
2018:
Scholarships

Unappropriated
endowment earnings
Quasi-endowments

Programs

Total

$

199,032
208,175

3,018
277,318

202,050
485,493

$

407,207

280,336

687,543
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The following summarizes the Foundation’s Board-designated and donor-restricted, endowment-related activities for the year ended June 30, 2018:
Donor-restricted endowment
Temporarily Permanently
Unrestricted
restricted
restricted

Endowment net assets at
beginning of year

$

Contributions and grants
Investment return
Endowment management fee
Appropriation of endowment
assets for expenditure
Endowment net assets at
end of year

7.

$

(6,305)

157,444

901,742

–
3,165
(50)

–
89,384
(10,946)

51,413
299
–

(1,952)

(33,832)

(5,142)

202,050

Net Assets Released from Restrictions
and Other Transfers

During the year ended June 30, 2018, the Foundation incurred various expenses in satisfaction of
the restricted purposes specified by donors, or
otherwise satisfied the restrictions by the occurrence of other events. Accordingly, a corresponding amount is reported as a reclassification from
temporarily restricted net assets to unrestricted
net assets in the accompanying financial statements, as described in the following table:
Satisfaction of donor restrictions
as to purpose and/or time
Endowment management
fee (note 8)

$ 1,968,903
14,969
$ 1,983,872

8.

Administrative Assessment

The Foundation makes an administrative assessment of 1.0% annually based on a three-year rolling average of the fair value of endowment assets
at March 31. This assessment for the year ended
June 30, 2018 totaled $16,388.
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–
953,454

Total

1,052,881

Quasiendowment
Temporarily
restricted

463,397

Boarddesignated
Unrestricted

Total

157,355

1,673,633

51,413
92,848
(10,996)

2,600
40,199
(4,023)

544
13,682
(1,369)

54,557
146,729
(16,388)

(35,784)

(16,680)

(5,664)

(58,128)

1,150,362

485,493

164,548

1,800,403

9. College Support and Expenses

The costs of operating the Foundation have been
allocated between administration and fundraising, based on estimates of the time expended in
each area. Academic program support pertains to
activities initiated and conducted by departments
of the College, in whole or in part. Administrative expenses pertain to the general operating activities of the Foundation.
The Foundation and the College have entered into
an agreement that sets forth the manner in which
the College and Foundation provide support to
each other. For example, the College provides
services to the Foundation that include the free
use of administrative office facilities, telephone,
utilities, and certain other operating costs attributed to the Foundation. These costs are not included in the accompanying financial statements
due to the difficulty of accurately determining
their value.
For its part, the Foundation’s support of the College includes, but is not limited to, receiving, investing, and administering the funds of, or funds
held for the benefit of, the College; providing various financial and related services, including receiving, acknowledging, providing receipts for,
and processing all gifts; investing and managing
all funds received on behalf of the College; administering endowment and funds held for the benefit
of the College; disbursing funds in accordance
with donors’ wishes; and providing database management support.

Expenses by their natural classification for the
year ended June 30, 2018 are summarized as follows:
Grants to the College for the Health
& Science Technology building
Other grants to the College
Scholarships
Salaries and related expenses
Professional services
Fundraising costs
Software
Insurance
Printing
Credit card fees
Supplies
Advertising
Postage
Travel
Other

$ 1,800,000
33,048
129,264
88,684
22,200
3,494
5,264
2,204
2,351
2,281
5,743
760
1,763
237
5,684
$ 2,102,977

10. Fair Value Measurements

Included in the accompanying financial statements are certain financial instruments carried at
fair value. The fair value is the amount that
would be received to sell an asset or paid to transfer a liability in a current transaction between
willing parties, that is, other than in a forced or
liquidation sale. Fair values are based on quoted
market prices when available. When market prices are not available, fair value is generally estimated using discounted cash flow analyses, incorporating current market inputs for similar financial instruments with comparable terms and
credit quality.

At June 30, 2018, the Foundation’s financial assets
that are reported at fair value on a recurring basis
consist of investments totaling $3,312,270 (see
note 4), which are measured at fair value on a recurring basis using quoted prices for identical assets (i.e., Level 1).
11. Reconciliation of Statement of Cash
Flows

The following presents a reconciliation of the decrease in net assets (as reported on the statement
of activities) to net cash used in operating activities (as reported on the statement of cash flows):
Decrease in net assets

$ (135,742)

Adjustments to reconcile decrease in
net assets to net cash used in
operating activities:
Net appreciation in the fair
value of investments
Contributions restricted
to long-term investment
Net changes in:
Contributions receivable
Note receivable
Accounts payable and
accrued liabilities
Payable to Southwestern
Oregon Community College

(255,344)
(51,413)
359,158
47,556
3,800
855

Total adjustments
Net cash used in
operating activities

104,612
$

(31,130)

The accompanying financial statements report the
Foundation’s investments at fair value. These assets have been classified, for disclosure purposes,
based on a hierarchy defined by FASB ASC No.
820, Fair Value Measurements and Disclosures.
The hierarchy gives the highest ranking to fair
values determined using unadjusted quoted prices
in active markets for identical assets and liabilities
(Level 1) and the lowest ranking to fair values determined using methodologies and models with
unobservable inputs (Level 3).
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BOARD OF DIRECTORS AND MANAGEMENT

Board of Directors

Management

Mark Wall, Chair
Roseburg Resources Co.

Elise Hamner
Executive Director

Judy Ann Mogan, Vice Chair
My Yarn Shop
Carolyn Thompson, Secretary
Carolyn D. Thompson, CPA, LLC
Donna Nichols, Treasurer
Jordan Cove LNG
Suzy Callery
Retired Educator
Dr. John Flaxel
Bay Eye Clinic
Dr. Patti Gates
Optometrist
Coos Bay Vision Center
Peggy Goergen
Retired
Southwestern Oregon Community College
Caddy McKeown
State Representative
Terri Porcaro
The Mill Casino Hotel & RV Park
Arnie Roblan
State Senator
Teri Stamsos
Retired Attorney
James Turner
Bandon Dunes
Jim Young
Retired
Oregon Department of Forestry
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INQUIRIES AND OTHER INFORMATION

SOUTHWESTERN OREGON COMMUNITY COLLEGE FOUNDATION
1988 Newmark Avenue
Coos Bay, Oregon 97420
(541) 888-7211
(800) 962-2838
Web

www.socc.edu/foundation
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